New Jersey Sustainable Energy Joint Meeting

AGENDA AND REPORTS

JANUARY 7, 2010

PERMA RISK MANAGEMENT SERVICES
PARK 80 WEST, PLAZA ONE
SADDLE BROOK, NJ 07663

VIA
TELECONFERENCE CALL

CALL-IN # 866-774-9908
CODE# 2875568

OPEN PUBLIC MEETINGSACT - STATEMENT OF COMPLIANCE

In accordance with the Open Public Meetings Act, notice of this meeting was provided by:

sending sufficient noticeto the Star Ledger ;
filing advance notice of this meeting with each member entity, and posting same on the
SEM’ s Web site(www.NJSEM .org)




NEW JERSEY SUSTAINABLE ENERGY JOINT MEETING
AGENDA
JANUARY 7, 2010

MEETING CALLED TO ORDER
OPEN PUBLIC MEETINGSACT

EXECUTIVE DIRECTOR/ADMINISTRATOR- PERMA
ENERGY CONSULTANT- BSG/PMK

TREASURERS REPORT - William Garofalo

ATTORNEY REPORT-JamesMaley

OLD BUSINESS

NEW BUSINESS

PUBLIC COMMENT
EXECUTIVE SESSION —If needed

MEETING ADJOURNMENT



Meseting Schedule

January 7, 2010, 9:45 am; Morris, Passaic, Sussex Region 1; Conference Call, Public Access
at Town of Dover, 37 N. Sussex St., Dover, NJ 07801.

January 7, 2010, 10:30 am; Bergen Region 2; Conference cal meeting, Public Access at
PERMA, Park 80 West Plaza One, Saddle Brook, NJ 07663

January 7, 2010, 11:15 am; Somerset, Essex, Union, Middlesex Region 3; Conference call
meeting, Municipal Complex, 455 Hoes Lane, Piscataway, NJ 08854

January 7, 2010, 12 noon; Monmouth, Ocean Region 4; Conference Call, Public Access at 601
Union Lane, Brielle, NJ 08730

January 7, 2010, 12:45 pm; Burlington Region 5; Conference Call, Public Access at Florence
Township, 711 Broad Street, Florence, NJ 08518-2323

January 7, 2010, 1:30 pm; Gloucester, Camden, Cape May Region 6; Conference Call, Public
Access at Borough of Collingwood Sr. Community Center, 30 Collins Avenue, Collingswood,
NJ 08108

Conference call in number for all meetings is 866-774-9908, participant code #2875568



2009 Executive Committee

M) SEM

State Wide Representatives
state Rep.

Eegion 1 William Close, Town of Dover
Eegion & Chartles Cuccia, Saddle Biver
Eegion = Lyn Ewers, Piscataway Twpp.
Fegion 4 Thotnas Melan, Brielle Borough
Eegion 5 Eichard Broolk, Florence Twp.
Eegion 6 Toan Leanord, Colingswood

Alternate Rep.

Eegion 1 Greg Poff, Eockaway Twp.

Eegion & Greg Franz, Edgewater Borough

Eegion 3 Eon Angelo, City of Summit

Eegion 4 Whchael Granforte, Two Eivers Water Eec. Authority
Eegion 5 Jozeph Brosly, IMansfield Twp.

Eegion 6 Terry Shannon, Barrington



Representative List

Region1
Boonton Town of Marris Terry MoCue
Boonton township hdorris Barbara Shepard
Chester Borough Morris “alerie Egan
Denville Township hdorris hlarie &, Gohle
Dover Township Morris Williarn Close
Hanover Township hdorris Joseph A, Giorgio
Lincoln Park Borough Morris Sean Canning
Long Hill Township hdorris Richard Sheola
rMendham Township Morris Stephen Mountain
Montville Township hdorris Frank Bastone
forris Plains Borough Morris Donald Underhill
Mount Olive Township hdorris Frank ‘Wilpert
Mountain Lakes Borough Morris Kenny Huelhig
Musconetcong Sewerage Authority hdorris Diavid Biasi
Metcong Borough Morris Ralph E. Blakeslee, 11|
Parsippany-Troy Hill hdorris Jasmine Lim
Randolph Township Morris Gerald J. Giaimis
Rockaway Borough hdorris John J. Doherty
Rockaway Township Morris Gregory Poff
Roxbury Township hdorris christopher Raths
Washington Township Morris Deborah Burd
Wharton harris Walterwan Kirk
Pompton Lakes MUA Passaic George Decker
Wanaque Yalley Regional Sewerage Authority Paszaic Gregary wWhite
wWest Milford Passaic Catherine Shanahan
wWest Milford MUA Paszaic Kelly Love
Passaic Valley Water Commission Bergen Laura Cummings
Andover Township Sussex Jayme Alfano




Region 2 County EC
Edgewater Borough Bergen |GregFranz
Elmwood Park Bergen |Louiswuoncing
Englewood BOE Bergen  |Michael Hunken
Englewood Cliffs Borough Bergen [loe lannaconi
Fort Lee Borough Bergen |Peggy Thomas
Franklin Lakes Borough Bergen |hayor Maura R, Delicola
Garfield City Bergen |Thomas ) Duch
Glen Rock Borough Bergen |LenoraBenjamin
Little Ferry Borough Bergen  |Barbara Maldonado
Lodi Borough Bergen |TonyLuna
Lyndhurst Twp Bergen |Dave DiPisa
iahwah Township Bergen |Brian Campion
Montvale Borough Bergen |Maureen larossi-Alwan
Morth Bergen Municipal Utilities Authority |Bergen  |Frank Pestana
Oakland Borough Bergen |Richard Kunze
Ramsey Borough Bergen |Micholas Saros
Ridgewood Village Bergen |Ken Gabbort
River Edge Bergen |&lan MNegreann
Saddle River Bergen |Charles Cuccia
South Hackensack Township Bergen |LindaloPiccolo
Upper Saddle River Bergen |Ted Preusch
Waldwick Borough Bergen [lordan Battisti
Woestwood Borough Bergen |Robert Hoffmann
Wood-Ridge Bergen |Tom Gonnella
Whyckoff Township Bergen |Robert Shannon




Region 3

Millburn Township Essex Alexander McDonald
Morth Caldwell Essex loseph Kunz

East Brunswick 5A Middlesex |Gary Marshall
Piscataway Township |Middlesex [Lyn Evers
Bedminster Township |Somerset |Judith & Sullivan
Bernards Township Somerset |Bruce Wcarthur
Bernardsville Borough |Somerset |Edward McDowell
Watchung Borough Somerset |Hans luette
Mountainside Borough |Union Ronald Rormak
Scoth Plains Township (Union Chris harion
Summit City Union Ron Angelo
Westfield Town Union Jdames H. Gildea




Region 4

Allenhurst

hMonmouth

Lari Osharn

Atlantic Highlands

Monmouth

Adam Hubeny

Atlantic HighlandsfHighlands Regional Sew

hMonmouth

David Palamara

Bayshore Regional Sewerage Authority

Monmouth

Robert Fischer

Brielle mMonmaouth ([Thaomas Molan
Deal Borough hWlonmouth |James Rogers
Farmingdale Borough Monmouth [Donna Phelps
Freehold Township hWlonmouth |Thomas &ntus
Little Silver honrmouth |Michael Biehl
IManasquan Borough hWlonmouth |John Trengrove

Manasquan River Regional Sewarage Authd

ronmouth

lerome Cevetello

lMatawan Borough hWlonmouth |John Applegate
mMiddletown Township Monmouth [Anthony Mercandante
Ocean Township hWlonmouth |Andrew Brannon
Oceanport Borough Monmouth [Kimberly Jungfer

Red Bank Borough hWlonmouth |Gary Watsan

Rumson Borough Monmouth [Thomas Rogers

Sea Girt hWlonmouth |Kevin Thompson
Shrewsbury Towship Monmouth [Addie Schimidt

Township of Middletown Sewerage Author

Monmouth

Patrick W, Parkinson

Two Rivers Water Reclamation Authority  |Monmouth |Michael &, Gianforte
Jackson Township Qicean Phil DelTurco
Jackson Township MUA Ocean James R, Diaz
Lakewood Township MUA Qicean Justin Flanchaum




Region5

Bordentown Township

Burlington

Leonard Klepner

Delanco Township

Burlington

Marene Jass

Edgewater Park Township

Burlington

Linda Dougherty

Florence Township Burlington [Richard & Brook
Mansfield Township Burlington [loseph Broski
iedford Township Burlington [Ryan Willitts
Springfield Township Burlington [Paul Keller
Tabernacle Township Burlington [Douglas Cramer

Westampton Township

Burlington

Donna Ryan

Willingboro MUA

Burlington

loseph S Bateman

Willingboro Township

Burlington

ldoanne Diggs




Region 6

Audubon Township Carnden  |Dave Taraschi
Barrington Camden  |Terry Shannon
Cherry Hill Township Carmnden  |Alvina Plodizyn
Collingswood Camden |loan leanord
Gibbsboro Borough Carnden  |Anita Mancini
ierchantville-Pennsauken Water Commission |Camden  |Richard Spafford
Mount Ephraim Borough Carmnden |Joseph Walk
Winslow Township Camden |loseph Gallagher
Cape May County RMUA Cape May |Robert Burner
Lower Township Municipal Utilities Authority  |Cape May |Mike Deharcantonio
Stone Harbor Cape May |James Micola
Franklin Township Gloucester [Wlichael DiGiorgio




NEW JERSEY SUSTAINABLE ENERGY JOINT MEETING
Park 80 West, Plaza One
Saddle Brook, NJ 07663
Telephone (201) 587-0555  Fax (201) 587-8662

Date: January 7, 2010
Memo to: Executive Committee
NJ SEM
From: PERMA Risk Management Services
Subject: Executive Director's Report

o Election of State Wide Representative- Each State Executive Committee shall be comprised of one
Member representative elected by each respective County Management Sub-Committee. Each Member
municipality or other Local Unit has agreed that its Representative on the State Management Committee
is granted the power and authority to elect a representative from the respective County Management Sub-
Committee to the State Executive Committee and that such Representative on the State Executive
Committee has been delegated a proxy vote to vote on behalf of each Member within the respective
County Sub-Committee in each Member's stead and with such Member’s full authority. The State
Executive Committee shall select a Chairperson and Secretary and such other officers as deemed
necessary for successful operation of the Joint Meeting.

o The Representatives of each Member of the State Management Committee shall be organized into County
Management Sub-Committees in order to provide a more efficient and representative management of the
Members. Each County Management Sub-Committee shall be comprised of the Member representative of
Parties within each respective County. Where a specific County has 10 or fewer Members, such Members
must combine with an adjacent County or Counties to form a County Management Sub-Committee with a
minimum of 10 Members.

Due to the current membership, we have grouped together the most logical combination of Countiesto achieve
this task in accordance with our By-Laws. Each region will be responsible to elect a State representative.
( Please see the attached map on the following page)

Region 1. Sussex, Passaic and Morris Counties;

Region 2: Bergen County;

Region 3: Somerset, Union, Essex and Middlesex Counties;
Region 4: Monmouth and Ocean Counties,

Region 5: Burlington County

Region 6. Gloucester, Camden and Cape May Counties.

We will ask the Municipd Utility/Sewage Authoritiesto eect arepresentative to serve asthe tie breaker.



o Motion to nominate asthe State Representativefor Region___.

Moved :
Second:
All infavor: Nays:
o Motion to nominate asthealternate State Representativefor Region___.
Moved :
Second:
Allinfavor: Nays:
o Motion to confirm asalternate State Representativefor Region __ and

asthe State Representativefor Region .

Moved :
Second:
Allinfavor: Nays:
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NEW JERSEY SUSTAINABLE ENERGY JOINT MEETING

BY-LAWS

Dated: June 6, 2009
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NEW JERSEY SUSTAINABLE ENERGY JOINT MEETING

By-laws

Organized: June5, 2009 By-laws Adopted: June 5, 2009
STATEMENT OF PURPOSE

One of the largest and most unpredictable operating costs facing New Jersey municipalities today is that of
natural gas, electricity and other forms of energy which have steadily increased over the past several years. In
addition, the recent downturn in the New Jersey and Federal economies has made less public funds available to
New Jersey municipalities to meet even their basic needs. Coupled with the rising costs and reduction of
revenue is societal and regulatory pressures to reduce dependence on foreign oil, increase the use of energy
from renewabl e sources and to reduce greenhouse gas emissions. These factors have all influenced the need of
New Jersey municipalities to find better, more efficient and economical methods for addressing their energy
needs.

New Jersey law authorizes the governing bodies of two or more municipalities to enter into ajoint contract, for
a period not to exceed forty (40) years to provide for joint operation of any public services, public
improvements, and public works, facilities and undertakings that a municipality is empowered to operate.
These joint services include the aggregation of municipal energy needs. As a result, severa New Jersey
municipalities determined it would be in the public’s best interest to establish a sustainable energy joint meeting
that would serve its members as a knowledge-based energy purchasing group designed to help New Jersey
municipalities reduce their energy costs and ultimately meet their social and regulatory obligations.

The Joint Contract contemplates the creation of a State Management Committee, organized for governance into
County Management Sub-Committees, and the appointment of a State Executive Committee and the
appointment of an Executive Committee and its adoption of rules and regulations to provide for the conduct of
its meetings and the duties and powers of the chairman and any other officers or employees appointed by the
Management Committee or the Executive Committee. The adoption of these Bylaws satisfies this obligation.
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ARTICLE | - DEFINITIONS

The By-laws adopt the definitions set forth in N.J.S.A. 40A:65-3 by reference. For the purposes of the By-
Laws, unless the context requires otherwise, the following words and phrases shall have the meanings indicated:

"CHAIRMAN" means a person elected by the Executive Committee to act as chairman of the
Executive Committee and to otherwise administer and provide management of the meetings of the
Management Committee. His or her responsibility to determine the agenda for each meeting of the
Executive Committee, and ensure that each member of the Executive Committee operates in an efficient
manner and in accordance with these Bylaws.

"REPRESENTATIVE" means the officer of the State Management Committee appointed to represent
a Loca Unit pursuant to Article 6 of the Joint Contract and Article 2 hereof, to serve on the State
Executive Committee.

"STATE EXECUTIVE COMMITTEE" means the standing committee comprised of Representatives
appointed by each respective County Sub-Committee Management Committee pursuant to Article 2
herein and Article 6 of the Joint Contract to serve as officers of the State Management Committee. The
Executive Committee shall have the power to perform the day to day operations of the Management
Committee, which shall be executed in the manner set forth in Article 3 hereof.

"JOINT CONTRACT" means the agreement entered into pursuant to N.J.S.A. 40A:65-1 et seq.
between several of the New Jersey municipalities for the purposes of aggregating energy acquisitions
and all other activities authorized under the agreement.

"JOINT MEETING" means the public body corporate and politic created by the execution of the Joint
Contract.

"LOCAL UNIT" shal have the meaning set forthin N.J.S.A. 40A:65-3.

"REPRESENTATIVE" shal mean the person appointed by a Local Unit to serve on the State
Management Committee pursuant to Article 2 herein and Article 6 of the Joint Contract

"STATE MANAGEMENT COMMITTEE" means the State Management Committee created and
appointed pursuant to N.J.S.A. 40A:65-20 and Article 6 of the Joint Contract.

ARTICLE Il - MEMBERSHIP

Any Loca Unit who has executed the Joint Contract is a Member of the Joint Meeting. As a Member of the
Joint Meeting, each local unit is entitled to appoint one representative to the State Management Committee in
accordance with the terms of the Joint Contract and these Bylaws. These Bylaws shall constitute the rules and
regulations governing the conduct of the meetings of the State Management Committee organized for
governance purposes into respective County Management Sub-Committees and the State Executive Committee
and the duties and powers of the State Management Committee and the State Executive Committee and its
officers and employees.
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ARTICLE Il —ORGANIZATION

A.

State Management Committee:

1.

Appointment:

a Representatives: In the manner generally prescribed by law, each Member shall appoint
one (1) Representative to the Joint Meeting who shall be a member of the governing
body, or an employee or resident of the Member.

b. Alternate: Each Member may appoint one (1) alternate to attend either regular or special
meetings on behalf of the Member in the absence of the Meeting Representative. The
aternate shall exercise the full power and authority of the Meeting Representative in
his’her absence, including the right to vote and shall be either a member of the governing
body, or an employee or resident of the Member.

Terms of Office and Vacancy:

a All terms of office shall expire on January 1st or until a successor is duly appointed and
qualified.

b. A Representative shall hold office for aterm of one (1) year.

C. Where a vacancy occurs, the unexpired term of a Representative, shall be filled by the
Local Unit pursuant to such Unit’srules and regulations.

Responsibilities and Powers:

a Each Representative shall be responsible to monitor all Meeting activities through
attendance at meetings and/or examination of the monthly minutes and reports.

b. The Representatives are hereby authorized and empowered to operate the Meeting in
accordance with these bylaws and appropriate state laws and regul ations.

The State Management Committee shall serve co-terminously with their underlying office, until
the January meeting of the following year, or until their successors are duly elected and
qualified.

The executive committee shall oversee the Meeting professionals and the operation of the
M eeting to assure compliance with these By-laws and applicable rules and regulations.

County M anagement Sub-Committee:

1.

Organization:

15



a The Representatives of each Member of the State Management Committee shall be
organized into County Management Sub-Committees in order to provide a more
efficient and representative management of the Members. Each County Management
Sub-Committee shall be comprised of the Member representative of Parties within each
respective County. Where a specific County has 10 or fewer Members, such Members
must combine with an adjacent County or Counties to form a County Management Sub-
Committee with a minimum of 10 Members.

Responsibilities and Powers:
a Each County Management Sub-Committee shall be responsible to meet annually to elect
a Representative to serve on the State Executive Committee and as necessary to discuss

and review the policies, procedures and operation of the Joint Meeting..

b. The Representatives are hereby authorized and empowered to operate the Meeting in
accordance with these bylaws and appropriate state laws and regul ations.

The Representative serving on the state Executive Committee shall serve as the Chair of the
County Management Sub-Committee.

C. State Executive Committee;

1.

Organization

Each State Executive Committee shall be comprised of one Member representative elected by
each respective County Management Sub-Committee. Each Member municipality or other
Local Unit has agreed that its Representative on the State Management Committee is granted
the power and authority to elect a representative from the respective County Management Sub-
Committee to the State Executive Committee and that such Representative on the State
Executive Committee has been delegated a proxy vote to vote on behalf of each Member
within the respective County Sub-Committee in each Member’s stead and with such Member’s
full authority. The state Executive Committee shall select a Chairperson and Secretary and
such other officers as deemed necessary for successful operation of the Joint Meeting.

a Chairperson: The chairperson shall preside at all meetings of the State Executive
Committee and the State Management Committee and shall perform such other duties
provided for in these bylaws and the laws and regulations of the State of New Jersey.

b. Secretary: The secretary shall preside over the meetings of the Meeting State Executive
Committee and the State Management Committee in the absence of the chairperson,
maintain written minutes of its meetings, retain all books, records, files and other
documents of the Meeting, and shall perform such other duties as provided for in these
bylaws and the laws and regulations of the state of New Jersey.
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The secretary shall have the responsibility to maintain the books and records of the Meeting at
the office of the Meeting as from time to time designated by the Meeting Representatives, which
office the secretary shall have free access to.

2. In the event of avacancy in any of the officer positions caused by other than the expiration of the
term of office, the Representatives on the state Executive Committee shall, by mgority vote, fill
the vacancy for the unexpired term.

3. Any officer can be removed without cause at any time by a two-thirds vote of the full
membership of the Meeting Representatives. In this event, the full membership of the Meeting
Representatives shall vote to fill the vacancy for the unexpired term.

D. Professionals:

At the January meeting, the Representatives/executive committee shall meet and select individuals to
serve in the following professional positions. These individuals shall serve until the January meeting of the
following year, or until a successor is duly appointed and qualified where permitted by law. Where required by
law, all professional officials shall be retained pursuant to the "Local Public Contracts Law."

1. Executive Director:

a The Executive Director shall not be a Representative of the Joint Meeting.

b. The Executive Director shall have the following duties and responsibilities:

Vi.

Vii.

viii.

Prepare for approva of the State Executive Committee and implement the Joint
Meeting's rules and regulations.

Prepare the Joint Meeting's budget,

Maintain the Joint Meeting's files, prepare new member submissions for review
by the State Executive Committee, and supply data to other Joint Meeting
professional s as needed.

Maintain the Joint Meeting's general ledger, accounts payable and accounts
receivable functions.

Coordinate the Joint Meeting's meeting agendas, minutes, elections, contracts, as
well as, maintain the Joint Meeting's officia records and office.

Prepare al filings required by State regulators.
Attend all meetings of the State Executive Committee.

Perform such other duties specified by the State Executive Committee pertaining
to the Executive Director.
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iX. Assume overall Executive responsibility for the operations of the Joint Meeting
except that the Executive Director shall not be responsible for the errors and
omissions of any other servicing organization except as to generally monitor the
compliance of said organization with the directions of the State Executive
Committee, their service Provider contract, or applicable statutes and regulations
asto form and timeliness of said undertakings.

Auditor: The auditor shall be an independent certified public accountant (CPA) or a registered
municipal accountant (RMA) but shall not be a Representative. The auditor shall conduct the
annual audit of the Meeting and shall perform such other duties as provided for by the State
Executive Committee, these By-laws and the laws and regul ations of the State of New Jersey.

General Counsdl:

a The Genera Counsel shall be admitted to the New Jersey Bar but shall not be a Local
Unit Representative.

b. The Attorney shall have the following responsibilities:

I The Attorney shall advise the Meeting on legal matters and the appropriateness of
actions recommended by the Joint Meeting professionals and consultants.

ii. The Attorney shall perform such other duties as provided for by the State
Management Committee or the State Executive Committee, these bylaws and the
laws and regulations of the State of New Jersey.

Treasurer:

a The Treasurer shall handle the financial affairs of the Joint Meeting including payment of
accounts and all other financial operations of the Joint Meeting.

All Meeting professionals and consultants shall be retained on a contractual basis which shall be
approved by the State Executive Committee.

Meeting professionals and consultants shall be compensated for their services pursuant to written
fee guidelines submitted annually and approved by a majority of the State Executive Committee.
The written fee schedule shall be part of the official contract.

E. Indemnification Of Officers And Employees:

1.

The State Executive Committee, at their discretion may require the Auditor, Treasurer, Attorney
or other professionals and/or consultants, to produce evidence of Errors and Omissions coverage,
malpractice insurance and such other coverages as they deem advisable, as a condition of
employment.

18



Except to the extent covered by Errors and Omissions insurance or mal practice insurance as may
be required, as set forth above, the Joint Meeting shall indemnify any past, present or future
Representative, Officer or Employee of the State Management Committee for claims arising
from an act or omission of such Representative, Officer or Employee within the scope of the
performance of such individuals duties as Representative, Officer or Employee. Such defense
and indemnification shall include reasonable attorney's fees, costs and expenses incurred in
defending such claims. Nothing contained herein shall require the Joint Meeting to pay punitive
damages or exemplary damages or damages arising from the commission of a crime by such an
individual and the Joint Meeting shal not be required to provide for the defense or
indemnification of such an individual when the act or omission which caused the injury was the
result of actual fraud, malice, gross negligence or willful misconduct of such individua or in the
event of aclaim against such an individual by the State of New Jersey or if such Representative,
Officer or Employee is either covered, or required to be covered by Errors and Omissions
liability insurance or other liability insurance.

The determination as to whether an individual's conduct falls within any of the above exceptions
shall be made by the State Executive Committee. Nothing herein contained is intended to shield
any Officer or Employee from liability for any act, omission or wrongdoing which would not
customarily be covered by Errors and Omissions insurance if same had been required of said
Employee or Officer.

A present, past or future Representative, Officer or Employee shall not be entitled to a defense or
indemnification from the Joint Meeting unless:

a Within ten (10) calendar days of the time he or she is served with the summons,
complaint, process, notice or pleading, he or she delivers the original or exact copy to the
State Executive Committee Chairman with a copy to the General Counsel and Executive
Director, together with a written request that the Joint Meeting provide for his or her
defense.

b. He or she cooperates in the preparation and presentation of the defense with the attorney
selected to defend the case.

C. He or she agrees that the Joint Meeting and its counsel shall have exclusive control over
the handling of the litigation, and the right to settle the litigation, except in those
instances where a conflict of interest exists, as determined by an attorney selected by the
Executive Standing Committee to handle such matters.

The forgoing right of indemnification shall not be exclusive of any other rights to which any
Representative, Officer or Employee may be entitled as a matter of law or which may be
lawfully granted to him or her; and the right to indemnification hereby granted by the Joint
Meeting shall be in addition to and not in restriction or limitation of any other privilege or power
which the Joint Meeting, State Management Committee or State Executive Committee may
lawfully exercise with respect to the indemnification or reimbursement of a Representative,
Officer or Employee; except that in no event shall a Representative, Officer or Employee receive
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compensation in excess of the full amount of a claim and reasonable costs and expense incurred
in defending such claim.

Expenses incurred by any Representative, Officer or Employee in defending an action, suit or
proceeding may be paid by the Joint Meeting in advance of final determination of such action,
suit or proceeding as authorized by the Executive Standing Committee in a specific case upon
receipt of an undertaking by or on behalf of such Representative, Officer or Employee to repay
such amount in the event of an ultimate determination that his or her conduct was such as to fall
outside the scope of coverage under this indemnification provision.

ARTICLE IV -OPERATION OF THE MEETING

A. General Operation:

1.

The Meeting shall be subject to and operate in compliance with the provisions of the Local Fiscal
Affairs Law (N.J.S.A. 40A:5-1 et seq.), the Local Public Contracts Law (N.J.S.A. 40A:11-1 et
seg.), the "Local Government Ethics Law" (N.J.S.A. 40A:9-1, et.seq.) the Uniform Shared
Services and Consolidation Act (N.J.S.A. 40A:65-1, et. seg.) and the various statutes authorizing
theinterlocal provision of services or procuring of products or services by Local Units.

The Joint Meeting shall be considered a Local Unit for purposes of the Local Public Contracts
Law (N.JSA. 40A:11-1 et seg.) and shal be governed by the provisions of that law in the
purchase of any goods, materials, supplies and services.

The Joint Meeting shall be operated with sufficient aggregate financial strength and liquidity to
assure that al obligations will be promptly met. The Meeting shall prepare afinancial statement
on a form acceptable to the State Executive Committee showing the financia ability of the Joint
Meeting to meet its obligations.

B. Financial Statement And Reports:

1.

The Executive Standing Committee shall provide the members of the Management Committee
with periodic reports concerning the activities of the Executive Standing Committee and status of
the Joint Meeting for the reporting period. Such reports shall be made at least semi-annually and
may be made more frequently at the discretion of the Executive Standing Committee.

ARTICLEV - MEETINGSAND RULES OF ORDER

A. M eetings.

1.

Annua Organization Meeting - The County Management Sub-Committees shall meet in January
of each calendar year to elect a Representative to serve on the State Executive Committee, and
conduct such other business as is necessary. The time and place for the meeting shall be
established by the County Sub-Committee Chairperson, and the secretary shall send written
notice to each Member at least two (2) weeks in advance.
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2. Business Meetings - The State Executive Committee and each County Management Sub-
Committee shall establish a schedule of meetings to conduct the business of the Joint Meseting.

3. Specia Meetings - The chairperson or three (3) Representatives on the State Executive
Committee may call a special meeting by notifying the State Executive Committee secretary at
least three (3) days in advance. The secretary shall notify the State Executive Committee by
telephone. If the secretary is unable to reach a Representative as of forty-eight (48) hours before
the meeting, the secretary shall telephone the aternate Representative. The same procedure will
apply in each of the County Sub-Committees.

4, Quorum - The quorum for a meeting of any body shall be the number of Representatives which
together comprise the majority of the Meeting's members

5. State Executive Committee Quorum - A quorum for State Executive Committee meetings shall
be amgjority of the total Committee.

B. Conduct of Meetings:

1 All meetings of the Joint Meeting shall be subject to the rules and regulations of the Open Public
Meetings Act.

2. Unless otherwise provided in these bylaws, or in the laws or regulations of the State of New
Jersey, "Robert's Rules of Order” shall govern the conduct of all meetings.

C. Amendmentsto The By-laws:

1 Any Representative may propose an amendment to the By-laws by filing the proposed
amendment in writing with the Secretary.

2. Upon receipt of a proposed amendment, the Secretary shall notify the Chairperson of the State
Executive Committee who shall schedule a hearing to be held not more than ninety (90) days
from the date the amendment was filed. The Secretary shall notify in writing all Representatives
of the hearing date and shall send al Meeting Representatives a copy of the proposed
amendment.

3. The proposed amendment must first be considered by the State Executive Committee and
approved by a mgority vote of the Representatives to refer the amendment to the Joint Meeting
for vote by the Members.

4, The amendment is adopted by the Joint Meeting when the Representatives representing
three-fourths (3/4) of the membership approve the amendment within six (6) months of the
hearing on the amendment. If after six (6) months the Secretary has not received written notice
of approval from three-fourths (3/4) of the Representatives, the Secretary shall notify the
Members that time has expired for the adoption of the amendment.

ARTICLE VI - BUDGETS
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A. Budget Preparation:

1. In or before October of each year, the Joint Meeting shall prepare the budget for the upcoming
calendar year. The budget shall identify the proposed items and amounts of expenditure for its
operations, the anticipated amounts and sources of assessments and other income to be received
during the fiscal year.

B. Budget Adoption:

1 Not later than November 30th of each year the State Executive Committee shall adopt by
majority vote the budget for the Meeting's operation for the coming calendar year.

2. A copy of the Joint Meeting's proposed budget shall be sent to each Member at least two (2)
weeks prior to the time scheduled for its adoption. No budget or amendment shall be adopted
until a hearing has been held giving all Members the opportunity to present comments or
objections.

3. An adopted budget may be amended by majority vote of the State Executive Committee after
giving the Members two (2) weeks advance written notice and conducting a hearing on the
proposed amendment.

ARTICLE VII - CONFLICT OF INTEREST

A. No officia or employee of a Member or any members of the family of such officials or employees, or
any businesses in which such officials, employees or family members have a beneficial interest shall seek to
obtain or participate in any contract to be entered into by the Joint Meeting for administration, energy
aggregation, training or education services or any other service, commodity or material without first fully
disclosing in writing the nature and extent of such interest, financial or otherwise, to the State Executive
Committee. It shall be the responsibility of the State Executive Committee to determine if the interest so
disclosed is such as to constitute an actual or potential conflict of such degree as to impair the ability of the
officer, employee, family member or business from fully and impartially performing the duties required by the
Joint Meeting. If so, the officer, employee, family member or business shall be prohibited from entering into
such contract until the cause of such conflict is removed.

B. Any contract entered into between the Joint Meeting and any individual, firm, corporation or agency
which fails to disclose an actua or potential conflict situation shall be void.

C. There shall be no collusion or evidence or appearance of collusion, between any official or employee of
the members or employees of the Joint Meeting and any official or employee of any contractor, vendor, bank,
consultant, or any other profit making or non-profit firm attempting to solicit a contract with the Meeting or
awarded a contract by the Meeting.

ARTICLE VIII - VOLUNTARY DISSOLUTION OF THE JOINT MEETING
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A. If the State Executive Committee deems it in the best interest of the Members to dissolve the Joint
Meeting, they shall by majority vote direct that awritten Plan of Dissolution be prepared.

B. The Plan of Dissolution must provide for the payment of all incurred liabilities of the Joint Meeting and
its Members, including al incurred but not reported liabilities, as certified by an auditor, before any assets of
the Joint Meeting may be used for any other purpose.

C. Upon completion of the Plan, the Chairperson shall call a general meeting of al Meeting
Representatives who shall review the Plan and make any appropriate amendments. By majority vote, the
M eeting Representatives may recommend to the Members that the Meeting be dissolved in accordance with the
Plan of Dissolution.

D. A magority of the governing bodies of the Members must by resolution vote to accept the Plan of
Dissolution in order to dissolve the Meeting.

E. Such Plan of Dissolution shall contain a statement of the Joint Meeting's current financial condition
computed according to generally accepted accounting principles as attested to by an independent certified
accountant.

ARTICLE IX - COMPLAINTSHANDLING PROCEDURE

A. Whenever any interested party shall submit a complaint in writing to the Joint Meeting, the Executive
Director, or any member of the Joint Meeting, a copy thereof shall be forthwith communicated to the State
Executive Committee for consideration at its next regularly scheduled meeting.

B. At said meeting the State Executive Committee shall consider the complaint, and by recorded vote take
such action as might be appropriate.

C. The complaining party, and its Representative, shall receive written notice of the State Executive
Committee findings. The written notice to the complaining party may, where appropriate, include an
opportunity for the complaining party to have a hearing concerning his’/her complaint before the State Executive
Committee.
D. The Meeting shall keep a separate record of all complaints received and the disposition of same.
ARTICLE XV - OTHER CONDITIONS
A. Notice Of Claim Or Suit:

If claim is made or formal petition or a suit or other proceedings are brought against the Member in
connection with the Joint Meeting or its operations, the Member shall immediately forward to the Joint Meeting
every demand, notice, summons or other process received by him or his representative.

B. Assistance And Cooperation Of The Member:

The Member shall cooperate with the Joint Meeting.
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C. Conformance With Statute:
In the event any portion of these bylaws conflict with any statute or administrative regulation covering
Joint Meetings, the provision of any such regulation shall control to the extent it conflicts. Notwithstanding the

provisions of Article V Article C, the State Executive Committee as appropriate, may by majority vote, amend
these bylaws to conform with any statute or administrative regulation to the extent of any such conflict.

THUS DONE, READ AND PASSED this 5 day of June, 2009.
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