TO:

ALL SEM MEMBERS

FROM:
SEM EXECUTIVE COMMITTEE 
DATE:

APRIL 14, 2011

RE:

ELECTRICITY AUCTION 
On April 12th the Sustainable Energy Meeting (SEM) accepted bids for electricity supply services for the period of June 1, 2011 to May 31, 2012. A separate “strike price” of six percent (6%) below the Basic Generation Services (BGS) prices for each members’ utility was set for basic electricity service and a “strike price” was set for street lighting. 
There are four (4) utility service areas. They are PSE&G, JCP&L, ACE, and Orange and Rockland. Overall, the bid numbers came in favorable for the majority of street lighting accounts and two (2) of the fixed service territories. In fact, the bids came in lower than the “strike price”, and this is very good for members. 
In order to give each member the best understanding of the bids that were received by the SEM, these are the ones that beat the “strike price” and were awarded contracts for June 1, 2011 through May 31, 2012.  
Accepted Electricity Bids for Fixed Electricity Service




Strike Price


Low Bid
Territory

$/kwh


 
$/kwh

 
Company

JCP&L

$ 0.09476


$ 0.09083

Hess
ACE


$ 0.09673


$ 0.08791

Hess

Accepted Electricity Bids for Street Lighting




Strike Price


Low Bid
Territory

$/kwh



$/kwh


Company
PSE&G

$ 0.06674


$ 0.06400

Constellation Energy

JCP&L

$ 0.07659


$ 0.07251

Constellation Energy

ACE


$ 0.08936


$ 0.06309

Constellation Energy

The good news for members receiving the above electricity services is that the bid award numbers are lower than each utility provider and even lower than the SEM’s current 2010-2011 contract. 
Even though there will be a separate bill from each company for fixed electricity service and street lighting under the new contract, the goal is always to secure the lowest possible price for all SEM members. 
For PSE&G members receiving electricity for their fixed accounts, and the Orange and Rockland members signed up for fixed accounts and street lighting, the bids did not meet the “strike price.”  Therefore, they were rejected and the SEM will accept bids a second time for these three (3) accounts on Wednesday, April 27, 2011. Although the bid numbers were not too far off from the set “strike price,” the SEM strives to be at or below the “strike price” for all members. That is why the SEM will do an expedited second bid opening on April 27, 2011. Here are the results for the accounts that did not attain the “strike price” set by the SEM.

Rejected Electricity Bids – Fixed Service



Strike Price


Low Bid

Territory

$/kwh



$/kwh


Company

PSE&G


$ 0.09296


$ 0.09674

Hess

Orange & Rockland

$ 0.09637


$ 0.09875

Hess

Rejected Street Lighting Bid




Strike Price


Low Bid

Territory


$/kwh



$/kwh


Company
Orange & Rockland

$ 0.07776


$ 0.07830

Hess
Once the second round of bids for PSE&G and Orange and Rockland are reviewed in a few weeks, the SEM will notify all customers in these territories of the results. The “strike price” for all three (3) accounts is remaining the same.

The SEM has broken new ground in New Jersey and in its second year, is definitely drawing the attention of large energy providers. This latest auction involved some major companies in the electricity services market. The heightened level of competition is a strong indication of the SEM’s growing purchasing power and its ability to secure lower electricity and street lighting rates for members.   
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