STRIKE PRICE NOTICE TO SEM MEMBERS
January 10, 2011
Notice of Strike Price


For purposes of obtaining Natural Gas Supply Services, the SEM has determined to go out to bids for two bids, one for a 12-month contract and another for a 24-month contract.  The SEM has set a “strike price” of $7.30 MMBtu for the 12-month contract and $7.51 MMBtu for the 24-month contract, which is the price which bids cannot exceed.  This price is below the rate set by the New Jersey Board of Public Utilities (BPU) for the supply of gas.  

Bid Information

All Bids for both the 12-month and 24-month contracts for Natural Gas Supply Services for the SEM will be opened publicly on January 28, 2011 in the Council Chambers of the Township of Piscataway, 455 Hoes Lane, Piscataway, New Jersey 08854 .  SEM Members will be able to watch the bid opening while it is happening at that location.  Once the bid submissions are opened, the SEM anticipates that the Contract for Gas Supply Services will be executed within a few days.  Only one contract will be awarded, either a 12-month or a 24-month Contract. The form of the contract is the same as the current Natural Gas Supply Contract. A copy of the sample Contract is attached.
Opt-Out Requirements


Unless you specifically “opt-out” you will be obligated to purchase your natural gas supply from the Supplier who is the successful bidder at the auction, as indicated in the Joint Contract for the SEM.  The Opt-out form is attached to this Notice of Bid.  All Opt-out Notices must be received by 4:00 p.m. on January 18, 2011. If your Opt-out Notice is not received by that date, you will be obligated to purchase your natural gas supply from the Supplier who is the successful bidder at the auction.  All Opt-out Notices must be sent by email to PERMA, the SEM Executive Director, at Steves@permainc.com.  Opt-out Notices received by mail will not be accepted. UNLESS YOU OPT-OUT YOU WILL BE BOUND BY THE GAS SUPPLY CONTRACT.  If you want to be included in the Gas Supply Services Contract, you do not need to do anything.

Questions


All questions regarding this Bid Notice should be directed to Steves@permainc.com.
